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HIGHLIGHTS

Deflector Gold Copper Mine
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0 RecordQuartery production 0f19,683 ouncesof goldand 635tonnesof copper

o Allin Sustaining CosA(SGper ounce in line with budgedt $1,251/0zfor the

Quarter

o Processinglsoachieved record performance acrgdant availability, throughput

andrecoveries of both gold and copper

o Da Vinci Mineral Resource increased @®000ouncesat 12.5g/t of goldwith clear

potential to bolsterthe Life of Mine pla

o Significant exploration investment 8£0M underway

o On target to achievannualgold productionguidanceof 80,000¢ 85,000ouncesat

AISC 0$1,050¢ $1,1%/0z

Corporate

o Cash and equivalentf $23M

o Debt reduced by5.5Mto $15M, on track for fulllepaymentthis financial year

0 Net cash positioof $8M after a oneoff stamp dutyrepayment of$1.9M
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al ARZI &5 adgaih &xGeddddNéxpédtasions, produgih9,683unces of gold

and635tonnes of copper in the September quarter.
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In addition to our improved production performance, our processing team also
achieved record plant availability, record throughput and record recoveries of both

gold and copper.

As a result of this continued stromgrformance our balance sheet remains healthy
and we are continuingn track towards oufull year production guidancand period

of substantial cash generatio8tarting the year ahead of budget and with the recent
agreement to divestAndy Well, we have established the foundations f@esiod of

sustained growttat Doray.

| remain confident irdeliveingon5 2 NJ & Q &-5-1 dtraN&gié dbjeatives, which
outline our pathway towardannual production of 100,000 ouncekgold extending
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than $1,000 an ounce.
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Gold Produced

Bullion 0z 15,045
Concentrate oz 4,637
Sub Total 0z 19,683
Concentrate Produced dmt 3,370
Contained Copper t 635
PayableCoppet t 605
Gold Payable 0z 19,552
Bullion sales $M 23.2
Average Price Receivedullion $/oz 1,618
Concentrate sales $M 151
Total $M 383

Table 1.DeflectorKey ProductiorPhysicals and Revenue Statistics

*estimate of payabilithased on site sampling prior to contract finalisation

Safety

The Deflector site had zero Lost Time Injuries (LTI) for the Quarter, rec@@brigl| free days as at 3eptember
2018.Thel12-month rollingLost Time Injury Frequey Rate (LTIFR) the end of theQuarterwas 1.8 Gold Mining
Industry average 2)1

In August the site emergency maagement systems were activatashen an unmanned underground remote
controlled loader caught fire whilst retrieving ore from an open stope{ 2 | Rof-boRdfire suppression system
failed to extnguish thefire and elevenworkersin the vicinitymade their way quickly to a nearby purposkeuilt
emergency refuge chambdo await extrication by the siteEmergency Response Teawhilst the incident was
dzy F2 Nl dzy S 52N} e&Qa dzy RSNENRdzyR SYSNHSyOé NBalLkRya
evacuated without harm. This successful and wedhaged emergency response underscores the value of our
significant skilldvel andinvestment in safety systems, equipmenmitaining and contingency planthat Deflector
integrates into all aspects @b operations

Mining

Mining operationswere minimally impactedy the August loader fire incidenT.otal developmentadvance ore
tonnes,ore grade and ouncemined are essentially in line witkhe underlying planand on track for forecast gold
production to grow 30%n the previous yeaas advised in our FY19 guidariefer to ASXRelease 20 June 2018
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https://www.dorayminerals.com.au/wp-content/uploads/2018/06/FY19-Production-Guidance-for-Deflector.pdf

The planned underground é8ource definition drilling progranfrom the initial 1120mRL level Da Vinci lodes
devdopment was completeduringthe Quarter(seeFigure4, Deflector InMine Exploration)

Stoping ore contribute®9,839t @ g/t goldand 0.86copperduring the Quartercomprisingapproximately45% of
the total underground ore suppl¥re developmentelivereda strong resit, producing 83,878@ 4.7/t of goldand
0.4%0of copper. The LinkLodeagain delivered higigrade developmehore, whichaugurswell for the commencement
of its stope extraction plannedo occurduring the December 2018 QuarteiThis will underpin an increase in gold
output during the second half of FY19 and beyond.

Key mining statistics for the Quartare shown in Table 2.

Ore mined t 153,717
Gold grade glt 4.2
Copper grade % 04
Gold mined 0z 20,750
Copper mined t 609
Capital development m 366
Operating development m 1,431

Table 2. Summary dhe September 201&ining physicals

At the end of the Quarter,nderground capil mine developmenhadadvanced 366 with the decline faceeaching
1034mRL, 246m below surface and 0Below theportal (refer Figure lasbuilt longsection of the ming

Deflector Open Pit

*. Deflactor Dacling
V1o

Figure 1. Deflector mining pgress & at 30September2018
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TheQuarterlyAISC of $1,251/omas in line with budget. The operating cost base was also in line with expectations,
with the positive benefit of higher production offset by adverse stockpile adjustments, adverse coppeydogt
price and accelerated underground exploration expenditur

Processing

The Deflector processing plant continued to operatehigh levels of throughputsetting a new project recorof

159,056tonnes some 12 above the previous Quarterly recoathd also outperforminghe annualisedrun-rate

budgeted for FY1Mill availabilityalsoreachedan alktime high 0f96. ®sreflecting thesignificantefforts being made
to improve maintenance effectivenesdlost pleasingly, both gold (88.3%) and copp®0.0%)recoveriesalso

exceededproject-to-date records

Spiralgravity concentration ofseveral intermediateand final tails streams from the flotation plantvere undertaken
during the Quarter as part dtirther recovery improvement initiativesThe nineralogy and deportment of gold and
coppernot currently beingrecoveredvia current processing methods are being reviewed to devise supplementary
techniques to extract more metal into a saleable product.

Quarterly gold productioset a new project record df9,683ounces Of the total gold recovered,6Powas extraced
via the gravity circuit anceportedto bullion with the remaining 2% recoveredn concentrate.

KeyDeflectorprocessing statistics for the Quarter are shown in Table 3.

Ore Milled t 159,056
Gold Grade glt 4.4
CopperGrade % 0.4
Gold Recovery % 88.3
Copper Recovery % 90.0
Gold Produced 0z 19,683
Copper Produced t 635
Concentrate Shipped dmt 4,243
ConcentrateGold Grade glt 29.8
ConcentrateCopper Grade % 19.8

Table 3. Summaryfdeflector processing physicalsr the September 2018 Quarter
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A$000 A%/t A$/oz

Mining 15,645 102 800
Processing & Refining 5,693 37 291
Site Services 1,789 12 92
Net ByProduct Credits (4,335 (28) (222
C1- NET DIRECT CASH COST 18,792 123 961
Royalties 1,426 9 73
CorporateGeneral & Administrative 1,049 7 54
Sustaining Exploration 1,283 8 66
Sustaining Capital Expenditure 1811 12 92
Rehabilitation- Accretion andAmortisation 98 1 5
ALLIN-SUSTAINING COST (AISC) 24459 160 1,251

Table 4. Summary afost performance forSeptember2018 Quarter

0 Notes:All Deflector AISC and C1 numbers in this report are inclusive of copper credits

Deflector InMine Exploration

During the Quarter, the Company announced results from underground drillitheo®a Vinci Lodéefer to ASX
Releasel5 Augus®2018). Thisdiamond drilling campaign was systematically completed from underground positions
and providedsuitable datadensity for increased confidence in the Da Vinci Mineral Resaurdets e-estimation
during the Quarter.

A total of 30 holes for 3,871m were drilled from four different locations underground. Drilling targeted both the east
and west lodes at Da Vingvhich are one continuous zone of mineralisation offset by a structure known as the Karai
Fault (see Figurg). Drilling successfully intersected the interpreted ore zones, confirming the plungineggfage
nature of mineralisation. Some spectacular visn&rsections were returned, with mineralisation characterised by
quartz veining and massive sulphides (pydtalcopyrite¢ see Figured). Significant assays returned from drilling
include:

DFUGO002t, 1.6m @ 143.8g/t Alnd17.8% Cdirom 76.8mdh

DFUG008¢ 1.3m @ 79.2g/t Atand1.8% Cudrom 41.9mdh

DFUGO000t, 2.9m @ 45.1g/t Aland2.9% Cdrom 48.8mdh

DFUGO0008 2.0m @ 43.0g/t Atand NSA Cu from 102mdh

DFUGO001¢ 3.7m @ 27.6g/t Atand0.3% Cdrom 62.3mdh, includind.1m @ 89.0g/t Atand0.8% Cu
DFUGO0022 0.4m @ 222g/t Atand0.6% Cudrom 126.6mdh

DFUG0012 4.4m @ 19.1g/t Au and 0.6% @wm 71.4mdh

DFUG001¢ 1.5m @ 17.2g/t Au and 3.2% @wm 62.1mdh

DFUGO0016 5.3m @ 16.3g/t Atand0.3% Cdrom 59.5mdh, including.4m @ 54.3g/t Auland 1.0% Cu

O O O O o o o o o
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https://www.dorayminerals.com.au/wp-content/uploads/2018/08/DaVinci_UG_DrillResults_August2018.pdf

The consistent higlgrade nature of mineralisation encountered to date at Da Vinci, coupled with the fact that it is
close to existing and planned underground activities, bodes well for future commercial extraction of the deposit
Importantly, the recognibn of the faulted offset of the lode, and limitations in obtaining optimal drill orientations on
the extreme northern end of Da Vinci, means that mineralisation remains open along strike. The northern extensio
of Da Vinci is a priority neanine exploraion target for the Project, with surface drillir@mmenced during the
Quarterto test the structural trend. This work is part of an overall exploration investmee#iector in FY19 of $10M
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Figure 2. Deflector geological interpretation diagram, higdhting Da Vinck Note the Karai Fault, displacing the main zones of
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Figue 3. Da Vinci intersection, DFUG0021.6m @ 143.8g/t Au and 17.8% Cu from 76.8mdh
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Figure4. Da Vinci longsection, illustrating recent underground diamonrutill hole locations and significant intersections

Da VinciMineral ResourcdJpdate

Following the receipt of the infill diamond drill results from Da Vinci duttiegQuarter, Doray released an updated
Mineral Resourcéor the depositrefer to ASX Releast) SeptembeR018) of 248,000 tonnes @ 12.5 g/t Au and 0.5%
Cu for 100,000 ounces Au an@QQtonnesCu (see Tablgsand6). The MineraResourcavasclassified as Indicated
and Inferredin accordance with the JORC Code (200&h the classification of the main ore zones with respect to
drilling illustrated in Figuré.

Drilling was extremely successful in intersecting fjghde mineraBation consistent with th@reviouslyinterpreted

lodes. The majority of the previous Inferred Mineral Resource has now been upgraded to Indicated. Importantly, th
head grade of the Indicated Mineral Resource has increased 18% to 14.8g/t Au (and 0.BPadzli)ion, a series of
high-gradeeast dippingsplays vere defined, both in the hangingall and footwall of the main structure$he majority

of these splaysre classified as Inferred and provide potential for future additions to the Mineral Resource.

The Da Vinci miningwdy has commencedndis due for completiorby the end of December 2018, with ti@ent to
introducehigh-gradeDa Vinci ore into the Deflector mine plan as early as possible.

¢KS 51 *AyOA aAySNIft wSaz2dz2NOS dzLJAa NI R 3.85xmylianNBresdB8 T g/t5 S F
Au and 0.6% Cu for 800,000 ounces Au and 16,600 tonnes Cu (seer/ Eaiul 8.
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https://www.dorayminerals.com.au/wp-content/uploads/2018/06/Resource_Reserve_Statement.pdf

GOLD MEASURED INDICATED INFERRED

Da Vinci = - - 14.8 68,000 106 9.6 33,000 248 125 100,000

Table5. Da VinciGoldMineral Resourcestimate as at 31 July 2018

Notes:

o Rounding errors may occur

o Ore tonnes and ounce data is rounded to the nearest thousand
o Mineral Resources reporteabove 1.0g/t Au lower cuiff

COPPER MEASURED INDICATED INFERRED

Da Vinci = = = 0.8 1,100 0.5 1,200

Table6. Da Vinci Copper Mineral Resource estimate as at 31 July 2018

Notes:

0 Rounding errors may occur

o Ore tonnes data is rounded to the nearest thousand and copper tonnes to the nearest hundred
o Mineral Resource reportedbove 1.0g/t Au lower cubff

DORAY MINERALS LIMITED | DORAYMINERALS.COM.AU | ASX:DRM | 8



GOLD MEASURED INDICATED INFERRED

Western
Zone

195 8.7 55,000 329 11.2 119,000 31 7.5 7,000 555 10.1 181,000

Central Lode 177 7.2 41,000 169 8.6 47,000 154 104 52,000 500 8.7 139,000

LinkLode 32 219 23000 93 201 87,000 64 58 12000 190  20.0 122,000
conact 35 58 6000 445 46 66000 278 38 34000 758 44 107,000

Z:)/\I{IeeStSeprlr; P - - - - - 587 7.9 149,000 587 7.9 149,000
Da Vinci - - - 142 148 68000 106 9.6 33000 248 125 100,000

Stockpiles 2,000 550 2,000

Table7. DeflectorGold Mineral Resource
Notes:

o Mineral Resources stated as at 30 June 2018, except Da Vinci which is as at 31 July 2018

o Mineral Resources are inclusive of those modified to estimate OrenREseéRounding erronsiay occur
o Ore tonnes and ounce datarsunded to the nearest thousand

o Mineral Resources reported above 1.0g/t Au lower-afit

COPPER MEASURED INDICATED INFERRED _
Western Zone 1.6 3,100 0.6 2,000 0.3 0.9 5,200
Central Lode 177 0.8 1,300 169 0.6 1,000 154 0.2 400 500 0.6 2,800

Link Lode 32 2.5 800 93 1.1 1,000 64 0.8 500 190 1.2 2,300
Contact Lodes 35 0.6 200 445 0.2 900 278 0.2 400 758 0.2 1,500

e ) ; - - - - 587 06 3500 587 0.6 3,500
Splays
Da Vinci - ; - 142 08 1100 106 01 100 248 05 1,200

Stockpiles

Table 8. DeflectoCopper Mineral Resource
Notes:
0 Mineral Resources stated as at 30 June 2018, except Da Vinci which is as at 31 July 2018
o Mineral Resources are inclusive of those modifiedstimate Ore Resees. Rounding errors may occur
o Ore tonnes data is rounded to the nearest thousand and coppenes to the nearest hundred
o Mineral Resources reported above 1.0g/t Au lower-afft



