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Christmas clean-up

IS the season to be jolly.
Sell the lot and bank the

lolly?
It is very tempting.

Many years ago, when a quid
was quid and nobody had heard

of quantitative easing, a

London stockbroker confessed
over a seasonal glass or two

that making squillions was
easy, you just sold heaps of

shares you didn’t have before

Christmas and bought
them back early in the
new year before you had
to pay for them.

“People will buy anything
before Christmas,” he
said, “and then in January
the bills come in.”

That was in the days when, on
the London Stock Exchange, you
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had three weeks over Christmas
to settle your account, so this
chap in the expensively tailored
shirt didn’t actually fork out any
cash, he simply pocketed his
profits.

It doesn’t work every year,
but the notion of a “Santa

rally” is still alive and well.

This year December has
been pretty good, so the
temptation to sell now is
definitely there.

First to go is Ironclad
punter Mining (ASX code IFE).
Tepridesnindiciongé 1 NN€ COMpany is on the
how mestomy can idethe. verge of actually
riset prd Firlln of the . . .
semakee Tre e Producing and selling iron
o e st ore, so the shares have

become boring.

Second, at a shocking loss, is
Elders (ELD).
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The Punter has been very
patient with this one, but
somehow the presentations at
last week’s annual general
meeting were not very inspiring
and the floods and storms are
not going to help.

Thirdly, for an entirely different
reason, he is selling the rest of
Doray Minerals, the Western
Australian gold play, at $1.44,
twice what he paid for them.

The company is offering new
shares at $1.30 each to
shareholders on the register on
December 13.

That includes the Punter, so he
may well take up the offer and get
his shares back at a lower price.

He will make that decision
closer to the closing date of
January 17.

He decided not to take up the
Carnegie (CWE) share offer,
which closed on December 21.

The minimum subscription was
$5000, which is a big ask, and
the offer price of 10c was hardly
a bargain.

The shares have been around
that since May, with the
exception of a brief spike at the
end of October (when the Punter,
with catastrophic timing, bought
his CWE).

B The Punter has no financial
qualifications and no links to the
financial services industry. He owns
shares in a number of companies
featured in this column.
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